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Session Law 
2021-79/HB 335
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(c3) The Superintendent of Public 
Instruction shall, in consultation with 

charter schools and local school 
administrative units, create a 

standardized procedure that local 
school administrative units shall use 

when transferring the per pupil share 
of the local current expense fund to 

charter schools. The standardized 
procedure for transfer of the per pupil 

share of the local current expense fund 
shall require, to the extent practicable, 

that the local school administrative units 
make the transfers by electronic transfer.



Guidance Timeline
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HB 335 Passed  &
Guidance Released
September 2021

Updated Guidance Released
August 2023

Guidance Reviewed & 
Finance Director Interviews
January 2023

Committee Formed
March 2023

Committee Meetings
March 2023 – July 2023

Field Survey
June 2023



Goals & Committee
To conduct a continuous improvement process through collaboration with 
both charter leaders and district CFOs to review NCDPI guidance issued in 
September 2021 related to local charter school funding processes.  The 
committee will review the current guidance to ensure funding practices are 
consistent and transparent across North Carolina as well as suggest 
recommendations for any additional resources/guidance. 

Committee Members:
• District CFOs
• Charter School Finance Leaders
• NCDPI Leadership (FBS, OCS, Innovation, Government Affairs)
• Advocacy Groups (NCSBA, NSASBO, NCCCS)
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Survey and Feedback
• Respondents: 102
• PSU Type: 68% LEAs, 32% Charter Schools
• Positions: 83% Finance Officer; 10% School/District Leader; 7% Variations of 

Finance Title

Trends:
• Need for additional clarity around various elements of the guidance.
• Many districts/charters already using best practices.
• Lack of consistent practices in actualizing HB335.
• Many staffing challenges – downstream impact on reporting.
• Contradictory language regarding 30-day payment requirement and PMR 

schedule.
• Challenges with delayed PMR submissions to LEAs.
• Challenges with receiving funding reports/breakdown with payments.
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Guidance – Overall Updates
• Guidance restructured to support chronological nature 

of the funding process.
• Portions of the guidance were updated to provide 

additional clarity.
• New sections called "suggested practices" were created 

to provide additional resources and explanation.
• New templates have been created for charter schools 

and LEAs to ensure elements of HB335 are completed 
as well as provide consistency across the state.
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Updated Guidance – Funding Transfer Request
General Updates:

• Provides resources for securely transferring student information 
from charter schools to LEAs.

• Provides new suggested procedures regarding the transfer 
schedule to provide additional transparency and efficiency.

• Articulates the importance that charter schools submit student 
information/PMR in a timely manner.
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Updated Guidance – Funding Transfer Request
Cover Letter Template

• Not an invoice (not possible to know 
funding until all membership is 
confirmed).

• Should include total number of 
students and include transfer request 
excel with required student 
information.

• Must be submitted in a timely manner 
(no more than 10 days after monthly 
PMR submission).

• Must be sent securely (see 
guidance).
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Updated Guidance – Funding Transfer Request
Student Information

Excel Template
• All columns should be 

completed using 
PowerSchool data.

• Template will 
automatically calculate 
ADM.
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Updated Guidance – Payment
General Updates:

• New Section - Fines and Forfeitures Section
• Additional clarity around adjustments occurring throughout the 

year.
• Additional clarity around information that must be sent over with 

payment.
• Additional clarity regarding which fund amounts (Funds 1, 2, 4) 

must be provided to charter schools.
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Updated Guidance – Payment 
Per GS115C-218.105 (d): “The LEA shall also provide each charter school 
to which it transfers a per pupil share of its local current expense fund with 
all of the following information within the 30-day time period provided in 
“Payment” above. This information shall be sent via email to the charter 
school point of contact.”

• There are three required elements within this section that must be sent 
with payment to charter schools.

1. Student membership calculation
2. Per pupil share calculation
3. Fund total amounts

• A template has been created to help ensure each element of the law 
is provided.
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Updated Guidance – Payment Part 1
“The student membership numbers used to calculate the per 

pupil share of the local current expense fund.”
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Updated Guidance – Payment Part 1 Cont.
“The student membership numbers used to calculate the per 

pupil share of the local current expense fund.”
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Updated Guidance – Payment Part 2
“How the per pupil share of the local current expense fund 

was calculated.”
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Updated Guidance – Payment Part 2 Cont.
“How the per pupil share of the local current expense fund 

was calculated.”
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Updated Guidance – Payment Part 3
“The total amount of monies the local school administrative unit 

has in each of the funds listed in G.S. 115C-426(c).”
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Next Steps
• Continue to provide education regarding HB335 requirements for charter 

schools and LEAs.

• Review implications of "30 day" payment period on calculating monthly per 
pupil funding amounts.

• Review PMR 1 & 2 schedules and implications with varying school start 
dates.

• Seeking clarity on which fund amounts should be provided and to what 
level.

• Continue continuous improvement model regarding guidance and finance 
leader needs.
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Questions



Additional Support & Contact Information

Jennifer Bennett – Jennifer.Bennett@dpi.nc.gov
Shirley McFadden,  Shirley.McFadden@dpi.nc.gov

Dr. Andrew Smith – Andrew.Smith@dpi.nc.gov
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